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25 September 1957
EIC Sukcoomittee on Petroleun
Assesmment of Boviet long Term
Froposal on US-USER Delegations ia
the Petroleum Industry
25X1X1
}. Thie sasessment suppilements snd revises the Review of ___
Aspecta of Exchange with the USSR 1n the Field of Petroleum, prepared by

the EIC Subcommittee sn Petroleur snd distributed as Attachment 1 to the
PBC Minutes {PSC-M-41), 7 May 1956. This present asgessment is based

Ou & period of 3 to G months visits by the delegationms jnstesd of a

2 weeis period contemplated 1n the previous review of 7 May 1956. It 1s
alsc modified by other developments since that date s botably the substan~
tial incresse in the flow of Russian langusge material in Soviet publica-
tions relating to the USSR petroleum industry.

25X1X1 2. usHENEE co::.

25X1X1 I - aotages which might be obtained by the US

from the exchange with the USSR covering the petroleum industry include
but are not limited to the following: .

a. Provide current information on the exact locstion of
installstions, capmbilities and operations of selected phases of the
Soviet petroleum ladustry. Isporiant segments of such informstion
are oot svailable in Soviet publicstions and cannot be cbserved by
the US attaches or the usual visitors and travelers in the 8SR.
Extended visite to specific Soviet Pfecilities by members of a US
petroleun delegation sod on-site discussion with Soviet personnel would
probably reveal substantial amounts of such information.

b. Supplement snd/or evaluste exisuing |G oo the 25X1X1
Soviel petroleun industry as a waole through obssrvation of represantative
facilities and by discussions with Soviet personnel.

2. Provide channels to important published duta on the Soviet
petroleus industzy which have not yet been wmade avsilable to foreigners.

d. Provide an cpportunity for selected members of the VB
petroleus delegation to concentrate st the Ministerial or eguivalent
level in an effort to determine methods and eriteris used in planning,
mansgement methods, cost and price structures and other ecoacmic
questions on the UBSR petroleum industry.

aimimpuininii
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3 US Technological Gain

The quantity and value of technological information which nay
be obtained by US oil men for their own use is difficult to determine
but may be significant. For

25X1A5a1

se examples illustrate the possibility of the existence of important
Soviet advances which might benefit US industry. Since the Soviets have
also been working on various problems common to the petroleun industry
in both the USSR and the US, it is reasonable to expect that the Soviets
may possess other technological advances, the knowledge of which might
be of benefit to the US. At present US advances are, in general, made
available to the Soviets almoat autometicelly through technieal
literature and information in patents. Soviet technical advances, on
the other hand, are not so available to the US, although more of such
information is now sppearing in Soviet publications.

25X1X1 . vssR coin

Almost all of the mfmationvhichtheSMetscouldgunby
Mcm&mmtwraofusmmxnimstryfacmﬁesisnrw
ammewtmmmemmnwxmmcqungm
on the US pestroleum industry vhich have been published for years. The

SOﬂetga;nfmthepropooedwhanga, with respect to such information,

5. UBSR Technoloﬁcal Gain

a. Certain technical information vhich :ould be of maxinum value
mthe&vietscmotbeobtnndfrmobmmionalmmdmldhave
to be revealed by oil company personnel. With proper briefing, US
msmnelcmldbemliedmnottouveslwcmucrstsor
"knm“,wherethmismmtobelievethatmuvmtmw
accrue to the Soviets. '

b. mamhmusmm@umummumtmmamm
recent technologic developments which have been announced in the US
petroleum press and vhich are being spplied by the US petroleum
industry. Ususlly there is a lspse of several months to a yesr or more
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before the results of such spplications of new methods or practices

are published. The roposed exchange would ensble the Soviets to
obtain some of such information well in sdvance of its publication.

c. The reasons for the over-all high productivity of the US
petroleun industry compared to the USSR will undoubtedly be of prime
interest to the USSR delegation. A first hand study of management
techniques and competitive practices in the US petroleum industry
might reveal to the Soviets means for overcaming the relatively low
productivity in the USSR petroleum industry.

6. Over-all Appraisal of Proposed 3 to 6 Month Visit.
8 counsidered that the longer vieit would result in a

25X1X1 .
dtgamtothew, of approximately the same deghee as the
previcus assessment of the Subcameittee on the shorter visit. It is not

possible to estimate the net technological gain or the beneficiary,
but it sppears that the USSR would gain more from a longer visit.
Certainly for the US delegation the 3-6 months period would provide a
more coiprehensive survey of the USSR petroleum industry than was
contemplated for the 5 week period. I. would also provide a more
intensive study of select«d installstions and areas of irf ormation.

b. The longer period would probebly demand a change in the
persconel of the US delegation. The question of availability of
perscanel and the over-all feasibility of the proposed 3-6 mouths
tour must be explored with UB petroleum industry representatives.
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